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As an internal auditor at Walmart, I have a responsibility to help the board of directors monitor and oversight the integrity of the financial reporting process, financial statements and reports, and internal controls of the company. It is also my role to report the company’s global audit function performance, compliance of the company with legal and regulatory requirements, and report the qualifications of the outside auditor. To optimally perform these tasks, it is important to have effective procedures for conducting the audit process. The five major steps for a successful internal audit are planning the audit schedule, planning the audit process, conduct the audit, report the audit, and follow-up on issues and improvements.
There are different business transactions in the organization, which will be reviewed in the process. Business transactions to be reviewed include the purchase of goods and materials, purchasing services, sales, paying wages, purchasing non-current assets, raising finance and giving incentives and rewards, accounting for and paying of taxes, and movements of money in and out of the bank (Papazoglou, 2002). All these transactions are summarized into statements of financial position and income statement. The steps, which I will take to review the above-mentioned business transactions are outlined below. 
The first step is to identify the business transactions that Walmart engages in. Transactions in the statement of financial position include long-term debts and long-term lease obligations, and the total Walmart shareholders’ equity, liabilities, expenses, sales, revenues, and dividends (Walmart Inc. 2020). I will record these transactions in a journal. Cash accounting will be used to develop an effective balance sheet, an income statement, and a cashflow statement. After recording the transactions in journal entries, I will post them in a general ledger to provide a breakdown of accounting activities. 
It is necessary to ensure that there is consistency in the accounts receivable. To achieve this goal, different accounts receivable will be selected and customers called to verify if merchandise was received and whether the sales were valid. The value of the inventory in the company will be valued using the first-in, first-out (FIFO) method. As such, I will ensure that there is consistency in the company’s inventory. The write-downs in the company should also reflect the obsolete inventory. I will also reconcile the balance sheet to ensure that all assets, liabilities, and shareholders’ equity are fairly stated. 
My plan to use these analytical procedures will be to compare Walmart’s data against client-determined expected results, industry data, data in the past for a similar period, and results expected by the auditor. Making comparisons will be essential because they will show the company’s performance and position. I will compare the inventory turnover of the organization with that of competitors to know whether the company has achieved a competitive advantage in the twelve months. Comparing the inventory against industry data will show whether there is good inventory management in the company. Also, I plan to use these procedures to determine whether the balance sheet and income statements are fairly stated. 
High-risk business transactions include bonuses and incentives, lawsuits, salary pressure, market risks, and global presence. I will determine high-risk business transactions in Walmart by knowing the number of auditors, working papers, and previous and past data showing business transactions. I will also use data from receipts of all revenue transactions and cash expenditures. Using this data, I can compare the actual data in the two years. I will also use management charts to know all recorded transactions and how the company has performed in each. I will observe how duties are segregated, especially among those handling cash and revenue. This process will be essential because it will alleviate any incidences of fraud. I will seek to know if duties are optimally segregated and the number of signatures required for any transactions made. I will also ensure that the accounting principles and procedures are consistent with the U.S. GAAP. 
After the audit has been completed, I will document the final report. For the information that I will gather in the company's business transactions, I will use narrative notes. Notes will state the auditor, the date of the audit, and the findings of the audit. To identify high-risk business transactions for other auditors, I will use charts with different color codes. 
I will use the assertion below for the firm’s designated high-risk business transactions. 
1. Completeness – All transactions must be recorded in the financial statements. Sales, revenues, assets, and liabilities. 
2. Occurrence – all transactions should have occurred in the organization at the time of the audit. Also, these transactions should be recorded and consistent.
3. Accuracy – All recorded transactions should be of the correct amount. 
4. Existence – cash and revenues should exist. 
5. Classification – all business transactions should be recorded in the appropriate area. 
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